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Missionary Church of St. Francis of Assisi 
75 Albert Street, Suite #207 
London ON N6A 1L7 

Attention: Father Terry Mertick 

Subject: Notice of Intention to Revoke 
Missionary Church of St. Francis of Assisi 

Dear Father Mertick: 

JUN 3· 0 2014 

BN: 892535568 RR0001 

File#: 1101641 

1 am writing further to our letter dated January 10, 2014 (copy enclosed), in which 
you were invited to submit representations as to why the registration of 
Missionary Church of St. Francis of Assisi (the Organization) should not be revoked in 
accordance with subsection 168( 1) of the lncome Tax Act (the Act). 

As of this date, we have not received a written response from the Organization 
and, as such, the Canada Revenue Agency (CRA) must base our conclusions on the 
tacts set out in that letter. 

Conclusion 

Linder section 149.1 (4.1)(e) of the Act, the CRA may revoke the registration of a 
registered charity, if an ineligible individual is a director, trustee, officer or like official of 
the charity, or contrais or manages the charity, directly or indirectly, in any manner 
whatever. 

As detailed in our letter dated January 10, 2014, the CRA has serious concerns 
with respect to the continued registration of the Organization, due to the tact that its 
board of directors includes an "ineligible individual" as defined in the lncome Tax Act. 
The Organization was invited to make representations and provide documentation to 
address the CRA's concerns in this respect, but it has chosen not to do so. 

Consequently, for the reasons mentioned in our letter dated 
January 10, 2014, 1 wish to advise you that, pursuant to subsections 168(1) and 
149.1 (4.1) of the Act, 1 propose to revoke the registration of the Organization. By virtue 
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of subsection 168(2) of the Act, revocation will be effective on the date of publication of 
the following notice in the Canada Gazette: 

. . :) :- i 1 t .. .) .. _, 

Notice is hereby given, pursuant to paragraph 149.1(4.1)(e) and 168.(1)(c) 
of the lncome Tax Act, that I propose to revoke the registration of the 
organization listed below and that the revocation of registration is effective 
on the date of publication of this notice. 

Business Number 
892535568 RR0001 

Na me 
Missionary Church of St Francis of Assisi 
London, Ontario 

Should you wish to object to this notice of intention to revoke the Organization's 
registration in accordance with subsection 168(4) of the Act, a written Notice of 
Objection, which includes the reasons for objection and all relevant tacts, must be filed 
within 90 days from the day this letter was mailed. The Notice of Objection should be 
sent to: 

Tax and Charities Appeals Directorate 
Appeals Branch 
Canada Revenue Agency 
250 Albert Street 
Ottawa ON K1A OL5 

Notwithstanding the filing of an Objection, a copy of the revocation notice, 
described above, will be published in the Canada Gazette after the expiration of 30 days 
from the date this letter was mailed. The Organization's registration will be revoked on 
the date of publication. 

A copy of the relevant provisions of the Act concerning revocation of registration , 
including appeals from a notice of intent to revoke registration can be found in Appendix 
"B", attached. 

Conseguences of Revocation 

As of the effective date of revocation: 

a) the Organization will no longer be exempt from Part 1 tax as a registered 
charity and will no longer be permitted to issue official donation 
receipts. This means that gifts made to the Organization would not be 
allowable as tax credits to individual donors or as allowable deductions to 
corporate donors under subsection 118.1 (3), or paragraph 110.1 (1 )(a), of 
the Act, respectively; 
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b) by virtue of section 188 of the Act, the Organization will be required to paya 
tax within one year from the date of the Notice of Intention to Revoke. This 
revocation taxis calculated on prescribed form T-2046, Tax Return Where 
Registration of a Charity is Revoked (the Return). The Return must be filed, 
and the tax paid, on or before the day that is one year from the date of the 
Notice of Intention to Revoke. The relevant provisions of the Act concerning 
the tax applicable to revoked charities can also be found in Appendix "B". 
Form T-2046 and the related Guide RC-4424, Completing the Tax Return 
Where Registration of a Charity is Revoked, are available on our Web site at 
www.cra-arc.gc.ca/charities; 

c) the Organization will no longer qualify as a charity for purposes of 
subsection 123(1) of the Excise Tax Act. As a result , the Organization may 
be subject to obligations and entitlements under the Excise Tax Act that 
apply to organizations other than charities. If you have any questions about 
your Goods and Services Tax/Harmonized Sales Tax (GST/HST) obligations 
and entitlements, please call GST/HST Rulings at 1-888-830-7747 (Quebec) 
or 1-800-959-8287 (rest of Canada). 

Finally, 1 wish to advise that subsection 150(1) of the Act requires that every 
corporation (other than a corporation that was a registered charity throughout the year) 
file a return of incarne with the Minister in the prescribed form, containing prescribed 
information, for each taxation year. The return of incarne must be filed without notice or 
demand. 

Yours sincerely, 

Charites Directorate 

Attachments: 
- CRA letter dated January 10, 2014 
- Appendix "A", Relevant provisions of the Act 
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Missionary Church of St. Francis of Assisi 
75 Albert Street, Suite #207 
London ON N6A 1 L7 

Attention: Father Terry Mertick 

January 10, 2014 

Subject: Missionary Church of St. Francis of Assisi 

Dear Father Mertick: 

REGISTERED MAIL 

BN: 892535568 
File #:1101641 

This letter is further to the fax submitted by the Missionary Church of St. Francis 
of Assisi (the Organization) on March 21 , 2013, requesting an amendment to the 
Organization's governing document. 

During the process of initiating the Organization's request, we have examined the 
information contained within the Organization's file and must advise that CRA has 
identified specific areas of concern with the Organization's continued eligibility for 
registration under the Incarne Tax Act. 

The purpose of this letter is to describe the areas of concern identified by the 
CRA during the course of our review as they relate to the legislative and common law 
requirements applicable to registered charities, and to provide the Organization with the 
opportunity to make additional representations or present additional information. 
Registered charities must continue to meet ail of the requirements of the law, failing 
which the Organization's registered status may be revoked in the manner described in 
section 168 of the Act. 

lneligible lndividuals 

The Incarne Tax Act provides CRA with the discretionary authority to suspend or 
revoke the registration of a registered charity where an ineligible individual is a director, 
trustee, officer or like official, or if such an individual contrais or manages the charity 
directly or indirectly. As detailed below, it appears that a director of the Organization is 
an ineligible individual. 

Legislatian 
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The definition of "ineligible individual" at subsection 149.1 (1) of the Act reads, 

"lneligible individual," at any time, means a person who has been 

(a) convicted of a relevant criminal offence unless it is a conviction for which 

(i) a pardon has been granted and the pardon has not been revoked or 
ceased to have effect, or 

(ii) a record suspension has been ordered under the Criminal Records Act and 
the record suspension has not been revoked or ceased to have effect, 

(b) convicted of a relevant offence in the five-year period preceding that time, 

(c) a director, trustee, officer or like official of a registered charity or a registered 
Canadian amateur athletic association during a period in which the charity or association 
engaged in conduct that can reasonably be considered to have constituted a serious 
breach of the requirements for registration under this Act and for which the registration of 
the charity or association was revoked in the five-year period preceding that time, 

(d) an individual who controlled or managed, directly or indirectly, in any manner 
whatever, a registered charity or a registered Canadian amateur athletic association 
during a period in which the charity or association engaged in conduct that can 
reasonably be considered to have constituted .a serious breach of the requirements for 
registration under this Act and for which its registration was revoked in the five-year 
period preceding that time, or 

(e) a promoter in respect of a tax shelter that involved a registered charity or a registered 
Canadian amateur athletic association, the registration of which was revoked in the five
year period preceding that time for reasons that included or were related to participation 
in the tax shelter. 

A "relevant criminal offence" is defined in the Act as, 

a criminal offence under the laws of Canada, and an offence that would be a 
criminal offence if it were committed in Canada, that 

(a) relates to financial dishonesty, including tax evasion, theft and fraud, or 

(b) in respect of a charity or Canadian amateur athletic association, is relevant to the 
operation of the charity or association. 

Board of Directors of the Organization 
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According to the Directorsrrrustees Worksheet of the most recent Registered 
Charity Information Return (T3010) filed by the Organization for the fiscal period ending 
December 31, 2012, the Organization has three directors - Mr. Gilles Tremblay 
(Archbishop), Terry A. Mertick (Bishop), and Ms. Carrie Mclaughlin (Secretary). 

Furthermore, a review of the T3010 returns filed by the Organization over the last 
five years reveals that Mr. Mertick has completed the return every year. As well , we 
note that the information in the T301 Os indicates that Mr. Mertick's home address is the 
same as that of the Organization. Accordingly, it appears that Mr. Mertick is both a 
director of the Organization, and an individual who contrais or manages the charity 
directly or indirectly. 

Accordingly, it appears that Mr. Mertick is an 
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individual that meets the definition of an ineligible individual as defined in the Act. • 

Concerns 

Given that Mr. Mertick meets the definition of an ineligible individual, the CRA 
may exercise its discretion to suspend or revoke the registration of the Organization. 

Under s. 188.2(2), (d), the CRA may suspend the registration of an Organization 
where an ineligible individual is a director, trustee, officer or like official, or contrais or 
manages the charity directly or indirectly. 

Under section 149.1 (4.1 )(e) of the Act, the CRA may revoke the registration of a 
registered charity, if an ineligible individual is a director, trustee, officer or like official of 
the charity, or contrais or manages the charity, directly or indirectly, in any manner 
whatever. 

Given the tact that an ineligible individual is a director and appears to contrai and 
manage the Organization, and given 

, there are serious èoncerns associated with the continued 
registration of the Organization. Accordingly, it is the CRA's view that its discretion to 
revoke should be exercised. However, the purpose of this letter, as stated above, is to 
present the opportunity for the Organization to respond to our concerns. As such, we 
would ask that the Organization provide its position as to why the CRA should not 
revoke its registration. 

Additionally, in its response to our letter, we would ask that the Organization 
provide the following information: 

1. A full description of all activities undertaken by the Organization during the fiscal 
years ending December 31, 2011, and December 31, 2012. 

2. ln its T3010s for 2011 and 2012, the Organization indicates that it provides 
traditional Catholic sacraments, celebrates Mass and conducts liturgical worship. 
Please provide details with respect to these activities, including the location 
where they are carried out, amounts spent on these activities in 2011 and 2012 
(including source documents such as receipts and invoices to support these 
expenditures), and the frequency with which these activities take place. 
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3. ln its T301 O for 2011, the Organization indicates that it provides chaplaincy to 
institutions such as hospitals, nursing homes, jails and prisons. Please provide 
details with respect to these activities, including the location where they are 
carried out, amounts spent on these activities in 2011 and 2012 (including 
source documents such as receipts and invoices to support these expenditures) , 
and the frequency with which these activities take place. 

4. ln its T301 Os for 2011 and earlier, the Organization indicates that it provides 
instruction to clergy and volunteers in pastoral care. Please provide details with 
respect to these activities, including the location where they are carried out, 
amounts spent on these activities in 2011 and 2012 (including source documents 
such as receipts and invoices to support these expenditures), and the frequency 
with which these activities take place. Please provide copies of any instructional 
material used by the Organization in carrying out these programs. 

5. ln its T3010 for 2012, the Organization indicates it is conducting an animal 
rescue mission. With respect to this activity, please provide a detailed 
description, including when this activity began, the location(s) where this activity 
is carried out, and amounts spent on this activity in 2011 and 2012 (including 
source documents such as receipts and invoices to support these expenditures). 

6. ln its T301 Os for 2011 and 2012, the primary expenditure of the Organization is 
listed as occupancy costs. Please provide details with respect to these particular 
expenditures, including a description of the purpose of the expenditure, and 
source documents such as receipts and invoices to support the expenditure. 

7. ln its T3010s for 2011 and 2012, the confidential data section of the 
Directorsffrustees and Like Officiais Worksheet has not been completed. Please 
provide the address, telephone number and date of birth for Mr. Terry Mertick, 
Ms. Carrie Mclaughlin and Mr. Gilles Tremblay. We would also note that the 
T3010 for 2011 erroneously indicates that Ms. Mclaughlin and Mr. Tremblay 
have been directors since 1996. Please confirm the date that these individuals 
became directors of the Organization. Please provide the minutes of the 
Organization with respect to these appointments. 

8. Copies of the Organization's general ledger for fiscal years 2011 and 2012. 

9. Copies of bank statements for the fiscal years 2011 and 2012. 

1 O. Copies of official donation receipts issued in 2011 and 2012. 

11 . Copies of the minutes of the Organization for 2011 and 2012. 
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12. A copy of the Organization's governing document, by-laws and any applicable 
financial policies or procedures. 

13. For its fiscal period ending December 31 , 2010, the Organization's T3010 lists 
the following activities at Section C -

Providing traditional Catholic sacraments, celebrating mass and liturgical worship. 
lnstructing clergy and volunteers in the traditional rite and pastoral careworkers. 
Providing Roman Catholic sacramentals - rosaries, scapilars, religious materials to 
prisoners and hospitals. 

However, the Organization does not list any financial activity during the year for 
this activity. Please explain . 

14. For its fiscal period ending December 31, 2009, the Organization's T3010 lists 
the following activities at Section C -

Provision of Sacrament and sacramentals of the traditional Catholic faith, celebrating 
Mass and other liturgical worship. Teaching and sending priests to visit and distribute 
traditional Catholic material, such as, Rosaries, scapulars, etc. Training and instructing 
clergy to be pastoral ministers. 

However, the Organization does not list any financial activity during the year for 
this activity. Please explain. 

2. Apparent Misrepresentations 

Governing document 

ln its most recent submission, dated March 21, 2013, the Organization has 
requested that CRA replace its existing governing document (a constitution) with an 
incorporation document from 1982. ln support of its request, the Organization provided 
a copy of Letters Patent for an organization named the "Missionary Church of St. 
Francis of Assisi" under the Canada Corporations Act, with an effective date of 
November 26, 1982. 

ln its request, the Organization claims that "although initially the charity was 
established by way of constitution, we mad (sic) a mistake in filing and the initial 
application should have reflected the incorporation, it was thought that the entity would 
operate as a Mission of the corporation and therefore had to be separate." 
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ln response to the Organization's submission, we have reviewed its file , as well 
as our records. ln our view, the assertion that in 1996 the Organization erroneously 
submitted the incorrect governing document does not appear correct. 

(1) Initial Application 

At the time of initial application, the Organization submitted a copy of a governing 
document on what appeared to be an incomplete set of incorporating documents for the 
Province of Ontario (copies attached). On October 22, 1996, the Directorate requested 
a complete copy of the Organization's incorporating documents. Mr. Mertick, on behalf 
of the Organization, replied that the Organization was "not incorporated , nor will be, the 
Copy of the constitution sent to [the CRA] was printed out on the wrong form, wrong 
paper." 

(2) Communications in 2004 

On July 19, 2004, Mr. Mertick wrote to the Charities Directorate seeking 
confirmation that the Organization was registered as a charity. At the time, Mr. Mertick 
stated that Pastoral Gare Mission Services was a mission of the Old Roman Catholic 
Church. As you are aware, the Old Roman Catholic Church is a separately registered 
charity. No mention was made at that time of being a mission of the Missionary Church 
of St. Francis of Assisi . 

(3) Governing Documents Submitted 

ln support of its request to amend the name of the Organization, a copy of a 
letters patent for the Missionary Church of St. Francis of Assisi has been submitted. 
However, we note with concern that these documents are not the official documents of 
the corporation, as filed with lndustry Canada, Corporations Branch. ln particular, 
several of the original purposes listed on this document have been altered and typed 
over prior to the document being copied. ln addition, the submitted document bears a 
church stamp along with Mr. Mertick's signature - nefther of which appear on the 
original. 

(4) Other Organizations using the Goveming Documents of St. Francis of Assisi 

ln the letter dated March 21, 2013, the Organization indicates that at the time of 
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application, it operated as a Mission of the corporation and believed it had to be 
separate. However, contrary to this assertion, it appears that in and around 1996, the 
Missionary Church of St. Francis of Assisi was actively in operation itself and, in tact, 
operated a number of organizations (registered under the Business Names Act) - i.e. , 
Angels of Mercy, St. Francis Community Services and Animal Rescue Missions of 
Canada. There is no indication from our files that this Corporation operated or was 
affiliated to the Missionary Church of St. Francis of Assisi. 

For the reasons above, we are of the view that the Organization and the 
Corporation are two separate entities. Furthermore, we are concerned that the 
Organization appears to have misrepresented material tacts to the Directorate for the 
purpose of modifying its registered name. 

Old Roman Catholic Church ln Canada 

The Old Roman Catholic Church in Canada (ORCC), as above, is a registered 
charity established by constitution dated December 24, 2004. ln its most recent 
Registered Charity Information Return (Form T3010) for 2012, ORCC lists Mr. Gilles 
Tremblay, Mr. Terry Mertick and Ms. Carrie Mclaughlin as directors. 

Our review of the returns for bath the Organization and ORCC indicate that in 
2011 , despite being separately established entities, bath charities appear to have filed 
returns containing the same information. According to their 2011 T3010, the following 
financial information is listed: 

Missionary Church of St. Pastoral Care Mission 
Francis of Assisi Services 

Assets $17,500 $17,500 
Liabilities $3,500 $3,500 
Revenue $500 $500 
Expenditures $3,500 $3,500 

With respect to the financial statements of the two organizations for 2011 , it 
appears that the Organization has simply filed a copy of the same statement for ORCC 
by replacing the name and registration number. This causes concern for the CRA as it 
is not clear which organization is carrying out the activities, incurring the expenditures, 
or owns the listed assets. 
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ln this regard, the CRA is concerned that the Organization has made false 
statements with the filing of its T3010 returns. 

Additionally, we note that the T3010 filed on behalf of the Missionary Church of 
St. Francis of Assisi for 2012 contained identical financial information as that contained 
in the table above for 2011 . We are therefore concerned as to the accuracy of the 
information contained in the 2012 return, as well as the 2011 . 

As such, in its reply the Organization should provide, in addition to those items 
listed in section 1 above: 

• a detailed list of receipts, expenditures, assets and liabilities for both years (2011 
and 2012), along with supporting documentation. 

• Details as to the relationship between the Organization and ORCC, if any. 

The Organization's Options: 

a) No Response 

You may choose not to respond. ln that case, the Director General of the 
Charities Directorate may give notice of its intention to revoke the registration 

of the Organization by issuing a Notice of Intention in the manner described in 
subsection 168( 1) of the Act. 

b) Response 

Should yoü choose to respond, please provide your written representations 
and any additional information regarding the findings outlined above within 
30 days from the date of this letter. After considering the representations 
submitted by the Organization , the Director General of the Charities 
Directorate will decide on the appropriate course of action, which may 
include: 

• no compliance action necessary; 
• the issuance of an educational letter; 
• resolving these issues through the implementation of a Compliance 

Agreement; 
• the application of penalties and/or suspensions provided for in sections 

188.1 and/or 188.2 of the Act; or 
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• giving notice of its intention to revoke the registration of the 
Organization by issuing a Notice of Intention in the manner described 
in subsection 168(1) of the Act. 

If you appoint a third party to represent you in this matter, please send us a 
written authorization naming the individual and explicitly authorizing that individual to 
discuss your file with us. 

If you have any questions or require further information or clarification, please do 
not hesitate to contact me at the numbers indicated below. 

Yours sincerely, 

Activities Advisor 
Compliance Division 
Charities Directorate 
Telephone: 
Toll Free: 1-800-267-2384 



ITR APPENDIX A 

Section 149.1 Qualified Donees 

149.1 (2) Revocation of registration of charitable organization 
The Minister may, in the manner described in section 168, revoke the registration of a 
charitable organization for any reason described in subsection 168(1) or where the 
organization 
(a) carries on a business that is nota related business of that charity; or 
(b) fails to expend in any taxation year, on charitable activities carried on by it and by 

way of gifts made by it to qualified donees, amounts the total of which is at least 
equal to the organization's disbursement quota for that year. 

149.1 (3) Revocation of registration of public foundation 
The Minister may, in the manner described in section 168, revoke the registration of a 
public foundation for any reason described in subsection 168(1) or where the foundation 
(a) carries on a business that is nota related business of that charity; 
(b) fails to expend in any taxation year, on charitable activities carried on by it and by 

way of gifts made by it to qualified donees, amounts the total of which is at least 
equal to the foundation 's disbursement quota for that year; 

(c) since June 1, 1950, acquired contrai of any corporation; 
(d) since June 1, 1950, incurred debts, other than debts for current operating expenses, 

debts incurred in connection with the purchase and sale of investments and debts 
incurred in the course of administering charitable activities; or 

(e) at any time within the 24 month period preceding the day on which notice is given to 
the foundation by the minister pursuant to subsection 168(1) and at a time when the 
foundation was a private foundation, took any action or failed to expend amounts 
such that the Minister was entitled, pursuant to subsection (4), to revoke its 
registration as a private foundation. 

149.1 (4) Revocation of registration of private foundation 
The Minister may, in the manner described in section 168, revoke the registration of a 
private foundation for any reason described in subsection 168(1) or where the 
foundation 
(a) carries on any business; 
(b) fails to expend in any taxation year, on charitable activities carried on by it and by 

way of gifts made by it to qualified donees, amounts the total of which is at least 
equal to the foundation's disbursement quota for that year; 

(c) has, in respect of a class of shares of the capital stock of a corporation , a divestment 
obligation percentage at the end of any taxation year; 

(d) since June 1, 1950, incurred debts, other than debts for current operating expenses, 
debts incurred in connection with the purchase and sale of investments and debts 
incurred in the course of administering charitable activities. 
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149.1 (4.1) Revocation of registration of registered charity 
The Minister may, in the manner described in section 168, revoke the registration 
(a) of a registered charity, if it has entered into a transaction (including a gift to another 

registered charity) and it may reasonably be considered that a purpose of the 
transaction was to avoid or unduly delay the expenditure of amounts on charitable 
activities; 

(b) of a registered charity, if it may reasonably be considered that a purpose of entering 
into a transaction (including the acceptance of a gift) with another registered charity 
to which paragraph (a) applies was to assist the other regi'stered charity in avoiding 
or unduly delaying the expenditure of amounts on charitable activities; 

(c) of a registered charity, if a false statement, within the meaning assigned by 
subsection 163.2(1), was made in circumstances amounting to culpable conduct, 
within the meaning assigned by that subsection, in the furnishing of information for 
the purpose of obtaining registration of the charity; 

(d) of a registered charity, if it has in a taxation year received a gift of property (other 
than a designated gift) from another registered charity with which it does not deal at 
arm's length and it has expended, before the end of the next taxation year, in 
addition to its disbursement quota for each of those taxation years, an amount that is 
less than the fair market value of the property, on charitable activities carried on by it 
or by way of gifts made to qualified donees with which it deals at arm's length; and 

(e) of a registered charity, if an ineligible individual is a director, trustee, officer or like 
official of the charity, or controls or manages the charity, directly or indirectly, in any 
manner whatever. 

Section 168: 
Revocation of Registration of Certain Organizations and Associations 

168(1) Notice of intention to revoke registration 
Where a registered charity or a registered Canadian amateur athletic association 
(a) applies to the Minister in writing for revocation of its registration, 
(b) ceases to comply with the requirements of this Act for its registration as such, 
(c) fails to file an information return as and when required under this Act or a regulation, 
(d) issues a receipt for a gift or donation otherwise than in accordance with this Act and 

the regulations or that contains false information, 
(e) fails to comply with or contravenes any of sections 230 to 231 .5, or 
(f) in the case of a registered Canadian amateur athletic association, accepts a gift or 

donation the granting of which was expressly or impliedly conditional on the 
association making a gift or donation to another person, club, society or association, 

the Minister may, by registered mail, give notice to the registered charity or registered 
Canadian amateur athletic association that the Minister proposes to revoke its 
reg istration. 

168(2) Revocation of Registration 
Where the Minister gives notice under subsection (1) to a registered charity or to a 
registered Canadian amateur athletic association, 
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(a) if the charity or association has applied to the Minister in writing for the revocation of 
its registration, the Minister shall , forthwith after the mailing of the notice, publish a 
copy of the notice in the Canada Gazette, and 

(b) in any other case, the Minister may, after the expiration of 30 days from the day of 
mailing of the notice, or after the expiration of such extended period from the day of 
mailing of the notice as the Federal Court of Appeal or a judge of that Court, on 
application made at any time before the determination of any appeal pursuant to 
subsection 172(3) from the giving of the notice, may fix or allow, publish a copy of 
the notice in the Canada Gazette, and on that publication of a copy of the notice, the 
registration of the charity or association is revoked . 

168(4) Objection to proposai or designation 
A persan may, on or before the day that is 90 days after the day on which the notice 
was mailed, serve on the Minister a written notice of objection in the manner authorized 
by the Minister, setting out the reasons for the objection and all the relevant tacts, and 
the provisions of subsections 165(1 ), (1 .1) and (3) to (7) and sections 166, 166.1 and 
166.2 apply, with any modifications that the circumstances require, as if the notice were 
a notice of assessment made under section 152, if 
(a) in the case of a person that is or was registered as a registered charity or is an 

applicant for such registration , it abjects to a notice under any of subsections (1) and 
149.1(2) to (4.1), (6.3), (22) and (23); 

(b) in the case of a persan that is or was registered as a registered Canadian amateur 
athletic association or is an applicant for such registration , it abjects to a notice 
under any of subsections (1) and 149.1 (4.2) and (22); or 

(c) in the case of a persan described in any of subparagraphs (a)( i) to (v) of the 
definition "qualified donee" in subsection 149.1 (1 ), that is or was registered by the 
Minister as a qualified donee or is an applicant for such registration , it abjects to a 
notice under any of subsections (1) and 149.1 (4.3) and (22). 

172(3) Appeal from refusai to register, revocation of registration, etc. 

Where the Minister 
(a) confirms a proposai or decision in respect of which a notice was issued under any of 

subsections 149.1 (4.2) and (22) and 168(1) by the Minister, to a persan that is or 
was registered as a registered Canadian amateur athletic association or is an 
applicant for registration as a registered Canadian amateur athletic association, or 
does not confirm or vacate that proposai or decision within 90 days after service of a 
notice of objection by the persan under subsection 168(4) in respect of that proposai 
or decision, 

(a .1) confirms a proposai, decision or designation in respect of which a notice was 
issued by the Minister to a persan that is or was registered as a registered charity, or 
is an applicant for registration as a registered charity, under any of subsections 
149.1(2) to (4.1), (6.3) , (22) and (23) and 168(1), or does not confirm orvacate that 
proposai , decision or designation within 90 days after service of a notice of objection 
by the persan under subsection 168(4) in respect of that proposai, decision or 
designation, 
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(a.2) confirms a proposai or decision in respect of which a notice was issued under any 
of subsections 149.1(4.3), (22) and 168(1) bythe Minister, to a person that is a 
persan described in any of subparagraphs (a)(i) to (v) of the definition "qualified 
donee" in subsection 149.1 (1) that is or was registered by the Minister as a qualified 
donee or is an applicant for such registration, or does not confirm or vacate that 
proposai or decision within 90 days after service of a notice of objection by the 
person under subsection 168(4) in respect of that proposai or decision, 

(b) refuses to accept for registration for the purposes of this Act any retirement savings 
plan , 

(c} refuses to accept for registration for the purposes of this Act any profit sharing plan 
or revokes the registration of such a plan, 

(e) refuses to accept for registration for the purposes of this Act an education savings 
plan, 

( e.1) sends notice under subsection 146.1 (12.1) to a promoter that the Minister 
proposes to revoke the registration of an education savings plan , 

(f) refuses to register for the purposes of this Act any pension plan or gives notice under 
subsection 147.1 (11) to the administrator of a registered pension plan that the 
Minister proposes to revoke its registration, 

(f.1) refuses to accept an amendment to a registered pension plan , or 
(g) refuses to accept for registration for the purposes of this Act any retirement incarne 

fund , 
the person in a case described in paragraph (a), (a.1 ) or (a.2), the applicant in a case 
described in paragraph (b), (e) or (g), a trustee under the plan or an employer of 
employees who are beneficiaries under the plan, in a case described in paragraph (c), 
the promoter in a case described in paragraph (e.1), or the administrator of the plan or 
an employer who participates in the plan, in a case described in paragraph (f) or (f .1 ), 
may appeal from the Minister's decision, or from the giving of the notice by the Minister, 
to the Federal Court of Appeal. 

180(1) Appeals to Federal Court of Appeal 
An appeal to the Federal Court of Appeal pursuant to subsection 172(3) may be 
instituted by filing a notice of appeal in the Court within 30 days from 
(a) the day on which the Minister notifies a person under subsection 165(3) of the 

Minister's action in respect of a notice of objection filed under subsection 168(4), 
(c) the mailing of notice to the administrator of the registered pension plan under 

subsection 147.1 (11 ), 
(c.1) the sending of a notice to a promoter of a registered education savings plan under 

subsection 146.1 (12.1 ), or 
(d) the time the decision of the Minister to refuse the application for acceptance of the 

amendment to the registered pension plan was mailed, or otherwise communicated 
in writing, by the Minister to any persan, 

as the case may be, or within such further time as the Court of Appeal or a judge 
thereof may, either before or after the expiration of those 30 days, fix or allow. 
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Section 188: Revocation tax 
188(1) Deemed year-end on notice of revocation 
If on a particular day the Minister issues a notice of intention to revoke the registration of 
a taxpayer as a registered charity under any of subsections 149.1 (2) to (4.1) and 168(1) 
or it is determined , under subsection 7(1) of the Charities Registration (Security 
Information) Act, that a certificate served in respect of the charity under subsection 5(1) 
of that Act is reasonable on the basis of information and evidence available, 
(a) the taxation year of the charity that would otherwise have included that day is 

deemed to end at the end of that day; 
(b) a new taxation year of the charity is deemed to begin immediately after that day; and 
(c) for the purpose of determining the charity's fiscal period after that day, the charity is 

deemed not to have established a fiscal period before that day. 

188(1.1) Revocation tax 
A charity referred to in subsection (1) is liable to a tax, for its taxation year that is 
deemed to have ended, equal to the amount determined by the formula 

A-B 
where 
A is the total of all amounts, each of which is 
(a) the fair market value of a property of the charity at the end of that taxation year, 
(b) the amount of an appropriation (within the meaning assigned by subsection (2) in 

respect of a property transferred to another person in the 120-day period that ended 
at the end of that taxation year, or 

(c) the incarne of the charity for its winding-up period, including gifts received by the 
charity in that period from any source and any incarne that would be computed 
under section 3 as if that period were a taxation year; and 

B is the total of all amounts (other than the amount of an expenditure in respect of which 
a deduction has been made in computing incarne for the winding-up period under 
paragraph (c) of the description of A, each of which is 
(a) a debt of the charity that is outstanding at the end of that taxation year, 
(b) an expenditure made by the charity during the winding-up period on charitable 

activities carried on by it, or 
(c) an amount in respect of a property transferred by the charity during the winding-up 

period and not later than the latter of one year from the end of the taxation year and 
the day, if any, referred to in paragraph (1 .2)(c) to a persan that was at the time of 
the transfer an eligible donee in respect of the charity, equal to the amount, if any, by 
which the fair market value of the property, when transferred, exceeds the 
consideration given by the persan for the transfer. 

188(1.2) Winding-up period 
ln this Part, the winding-up period of a charity is the period, that begins immediately 
after the day on which the Minister issues a notice of intention to revoke the registration 
of a taxpayer as a registered charity under any of subsections 149.1(2) to (4.1) and 
168(1) (or, if earlier, immediately after the day on which it is determined, under 
subsection 7(1) of the Charities Registration (Security Information) Act, that a certificate 
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served in respect of the charity under subsection 5(1) of that Act is reasonable on the 
basis of information and evidence available), and that ends on the day that is the latest 
of 

(a) the day, if any, on which the charity files a return under subsection 189(6.1) for the 
taxation year deemed by subsection (1) to have ended, but not later than the day on 
which the charity is required to file that return, 

(b) the day on which the Minister last issues a notice of assessment of tax payable under 
subsection (1 .1) for that taxation year by the charity, and 

(c) if the charity has filed a notice of objection or appeal in respect of that assessment, 
the day on which the Minister may take a collection action under section 225.1 in 
respect of that tax payable. 

188(1.3) Eligible donee 
ln this Part, an eligible donee in respect of a particular charity is a registered charity 
(a) of which more than 50% of the members of the board of directors or trustees of the 

registered charity deal at arm's length with each member of the board of directors or 
trustees of the particular charity; 

(b) that is not the subject of a suspension under subsection 188.2(1 ); 
(c) that has no unpaid liabilities under this Act or under the Excise Tax Act; 
(d) that has filed all information returns required by subsection 149.1 (14); and 
(e) that is not the subject of a certificate under subsection 5(1) of the Charities 

Registration (Security Information) Act or, if it is the subject of such a certificate, the 
certificate has been determined under subsection 7(1) of that Act not to be 
reasonable. 

188(2) Shared liability - revocation tax 
A persan who, after the time that is 120 days before the end of the taxation year of a 
charity that is deemed by subsection (1) to have ended, receives property from the 
charity, is jointly and severally, or solidarily, liable with the charity for the tax payable 
under subsection (1.1) by the charity for that taxation year for an amount not exceeding 
the total of ail appropriations, each of which is the amount by which the fair market 
value of such a property at the time it was so received by the persan exceeds the 
consideration given by the persan in respect of the property. 

188(2.1) Non-application of revocation tax 
Subsections (1) and (1.1) do not apply to a charity in respect of a notice of intention to 
revoke given under any of subsections 149.1 (2) to (4.1) and 168(1) if the Minister 
abandons the intention and so notifies the charity or if 
(a) within the one-year period that begins immediately after the taxation year of the 

charity otherwise deemed by subsection (1) to have ended, the Minister has 
registered the charity as a charitable organization, private foundation or public 
foundation; and 

(b) the charity has, before the time that the Minister has so registered the charity, 
(i) paid ail amounts, each of which is an amount for which the charity is liable under this 

Act ( other than subsection ( 1.1)) or the Excise Tax Act in respect of taxes, penalties 
and interest, and 
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(ii) filed all information returns required by or under this Act to be filed on or before that 
time. 

188(3) Transfer of property tax 
Where, as a result of a transaction or series of transactions, property owned by a 
registered charity that is a charitable foundation and having a net value greater than 
50% of the net asset amount of the charitable foundation immediately before the 
transaction or series of transactions, as the case may be, is transferred before the end 
of a taxation year, directly or indirectly, to one or more charitable organizations and it 
may reasonably be considered that the main purpose of the transfer is to effect a 
reduction in the disbursement quota of the foundation , the foundation shall paya tax 
under this Part for the year equal to the amount by which 25% of the net value of that 
property determined as of the day of its transfer exceeds the total of all amounts each of 
which is its tax payable under this subsection for a preceding taxation year in respect of 
the transaction or series of transactions. 

188(3.1) Non-application of subsection (3) 
Subsection (3) does not apply to a transfer that is a gift to which subsection 188.1 (11) or 
(12) applies 

188(4) Transfer of property tax 
Where property has been transferred to a charitable organization in circumstances 
described in subsection (3) and it may reasonably be considered that the organization 
acted in concert with a charitable foundation for the purpose of reducing the 
disbursement quota of the foundation, the organization is jointly and severally liable with 
the foundation for the tax imposed on the foundation by that subsection in an amount 
not exceeding the net value of the property. 

188(5) Definitions 
ln this section , 
"net asset amount" of a charitable foundation at any time means the amount determined 
by the formula 

A-8 
where 
A is the fair market value at that time of all the property owned by the foundation at that 
time, and 
B is the total of all amounts each of which is the amount of a debt owing by or any other 
obligation of the foundation at that time; 

"net value" of property owned by a charitable foundation , as of the day of its transfer, 
means the amount determined by the formula 

A-8 
Where 
A is the fair market value of the property on that day, and 
B is the amount of any consideration given to the foundation for the transfer. 
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189(6) Taxpayer to file return and pay tax 
Every taxpayer who is liable to pay tax under this Part (excepta charity that is fiable to 
pay tax under section 188(1 )) for a taxation year shall , on or before the day on or before 
which the taxpayer is, or would be if tax were payable by the taxpayer under Part 1 for 
the year, required to file a return of income or an information return under Part 1 for the 
year, 
(a) file with the Minister a return for the year in prescribed form and containing 

prescribed information, without notice or demand therefor; 
(b) estimate in the return the amount of tax payable by the taxpayer under this Part for 

the year; and 
(c) pay to the Receiver General the amount of tax payable by the taxpayer under this 

Part for the year. 

189(6.1) Revoked charity to file returns 
Every taxpayer who is liable to pay tax under subsection 188(1 .1) for a taxation year 
shall , on or before the day that is one year from the end of the taxation year, and 
without notice or demand , 
(a) file with the Minister 

(i) a return for the taxation year, in prescribed form and containing prescribed 
information, and 
(ii) both an information return and a public information return for the taxation year, 
each in the form prescribed for the purpose of subsection 149.1 (14); and 

(b) estimate in the return referred to in subparagraph (a)(i) the amount of tax payable by 
the taxpayer under subsection 188(1 .1) for the taxation year; and 

(c) pay to the Receiver General the amount of tax payable by the taxpayer under 
subsection 188(1 .1) for the taxation year. 

189 (6.2) Reduction of revocation tax liability 
If the Minister has, du ring the one-year period beginning immediately after the end of a 
taxation year of a person, assessed the persan in respect of the person's liability for tax 
under subsection 188(1.1) for that taxation year, has not after that period reassessed 
the tax liability of the person, and that liability exceeds $1,000, that liability is, at any 
particular time, reduced by the total of 
(a) the amount, if any, by which 

(i) the total of all amounts, each of which is an expenditure made by the charity, on 
charitable activities carried on by it, before the particular time and during the period 
(referred to in this subsection as the "post-assessment period") that begins 
immediately after a notice of the latest such assessment was sent and ends at the 
end of the one-year period 

exceeds 

(ii) the incarne of the charity for the post-assessment period, including gifts received 
by the charity in that period from any source and any incarne that would be 
computed under section 3 if that period were a taxation year, and ' 

(b) all amounts, each of which is an amount, in respect of a property transferred by the 
charity before the particular time and during the post-assessment period to a person 
that was at the time of the transfer an eligible donee in respect of the charity, equal 
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to the amount, if any, by which the fair market value of the property, when 
transferred, exceeds the consideration given by the person for the transfer. 

189(6.3) Reduction of liability for penalties 
If the Minister has assessed a particular persan in respect of the particular person's 
liability for penalties under section 188.1 for a taxation year, and that liability exceeds 
$1,000, that liability is, at any particular time, reduced by the total of all amounts, each 
of which is an amount, in respect of a property transferred by the particular person after 
the day on which the Minister first assessed that liability and before the particular time to 
another persan that was at the time of the transfer an eligible donee in respect of the 
particular person, equal to the amount, if any, by which the fair market value of the 
property, when transferred , exceeds the total of 
(a) the consideration given by the other persan for the transfer, and 
(b) the part of the amount in respect of the transfer that has resulted in a reduction of an 

amount otherwise payable under subsection 188(1 .1 ). 

189 (7) Minister may assess 
Without limiting the authority of the Minister to revoke the registration of a registered 
charity or registered Canadian amateur athletic association, the Minister may also at 
any time assess a taxpayer in respect of any amount that a taxpayer is liable to pay 
under this Part. 
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